Filed by ION Acquisition Corp 2 Ltd. pursuant to
Rule 425 under the Securities Act of 1933

and deemed filed pursuant to Rule 14a-12

under the Securities Exchange Act of 1934

Subject Company: ION Acquisition Corp 2 Ltd.
Commission File No.: 001-40048

This filing relates to the proposed merger involving ION Acquisition Corp. 2 Ltd. (“ION”) with Innovid, Inc. (“Innovid”), pursuant to the terms
of that certain Agreement and Plan of Merger, dated as of June 24, 2021.

The following information was made available to certain Innovid followers on June 24, 2021:
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Innovid, a 14-year-obd ad tech comipany focused on connected televisbon,

pPlans ta po publi

i a merger with a publicly traded special purpose

acquisitlon company.

Inmowid rums a software platform that helps advertisers create, deliver and
measare xds on sireaming video services and internet-conpected TV platforms
— iits name i= a play on “inmovation in video,”

I an advertiser is running an ad on a platform like Hulu or YouTube, the
company can use Innovid's iechnclogy to upload the video file and decide
which ad to serve 10 whaever is sireaming that content, 1t also has tools to help
advertisers with creative capabilities and messarement. Its clients include
aand Glax
on placferms like Rokou, Ha
Snagehat and more.

L'Oreal, T Eline, and works with companies advertising

. MEBCL s Peacock, Google’s YouTube,




— gh TV ad tech company Innevid plans going public vie SPAC

CEO and co-founder Zvika Netter told CNBC this week that Innovid most
closely competes with Google's Campaign Manager, which helps advertisers
and agencies manage their digital campaigns across websites and mobile,
including ad serving, targeting and reporting. But unlike Google's exiremely
broad efforts, Innovid is primarily focused on digital TV,

“Ourside of CTV, they dominate the marketplace,” he said. “Any client that
moves to Innovid, 99% of them came from the Google stack. And they've done
everything with Google. When they move 1o Innovid, they're making the
statement, ‘I'm a large TV advertiser, more and more of my money is moving
into connected television. Google does not have the technology, the focus, the
partnership, the sirategy to support my connected TV business."™

Demand for video content exploded during the pandemic. New streaming.
platforms launched as people were home and watching like never before, Since
different states had different rules abourt gatherings and business openings,
and riles were changing by the day, advertisers running placements on TV also
wanted the ability to be flexible in buys and messaging in a way that linear TV
arrangements haven't historically made easy.

“We founded the company on the premise that all TV will be eventually
delivered over IP infrastructure,” said Neter. Last vear, “the penetration of
CTVincreased dramatically. And that's never going to go back.” Even as
people return 1o normal life and not stay home watching TV like last year, the
company is seeing a 70% jump in ad delivery over the first half of 2021, Zetter
said.

Innovid plans to invest heavily in engineering and in new products around
personalization and measurement. He said the company also plans global
growth and in making inroads with more large-scale advertisers.

Following the SPAC merger with 10N Acquisition Corp. 2 Lid., the combined
company will operate under Innovid's name and will trade in the U.5. on a yet-
unnamed exchange.

‘The deal implies a pro forma valuation of approximately $1.3 billion for

ﬂ TV a8 boch company infevia plan geing putae vas SPAC

Following the SPAC merger with ION Acquisition Corp. 2 Lid., the combined
company will sperate under Innovid's name and will wade in the U.5, on 2 yet-
unnamed exchange.

The deal implies a pro forma valuation of approximately $1.3 billion for
Innevid and is expected to close In the fowrth quartes, Innovid alse announced
‘Thursday it has secured about $1 50 millien in FIPE financing from
instinztienal investors including Fidelity Management and Research Company,
Vintage and Baren Capital Group. Innevid's existing investors, including
‘Goldman Sachs, Sequoda Capiral, Newspring, Genesis Partners and Vintage,
will remain shareholders under the propesed structare.

The ad tech space has seen a flurry of public entrants in the past year.

“If the market wasn't there for companies like The Trade Desk and Roku,
really great companies that are supported by public markets, we may think
twice,” Merter said, “There is a pood recognition of good companies that are
very tech-heavy. ... It's almost like a second wave of ad tech IPOs, These are
manare companies, profitable, strong, goed leadership, team, good DNA, and
[have] been asound for many years. ... That's definitely a great environment to
b priblic.”

Disclosure: NBCUniversal is the pavent companyof CNEC and Pavcock,
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SPAC Merger Puts Innovid’s Value
At $1.3 Billion
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Ad server Innovid ks going public via a special purpose acquisition
corporation (SPAC), a move simed al driving the company’s plans for
hobal expandion

Foliowing approval by the Securities and Exchangs Comemision. the
misrger with IOM Acquisition Conp. 2 would put Innovid's total value &
1.3 billien. Plus, it allows. Innovid bo raise 5403 millon. The SPAC Tl Miwiine,
menger is expecied io dose in 04 e
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The rise in sireaming has heeled Innovid's growsh

Conrected TV accounts for naarly half of Innovid's TV advertising

business. During the past year, CTV grew 70% on the platform

Innovid earmsed $65 milion in annual revenue in 2020, and is on brack to lake in 595 millon this
yoar and $175 million by 2023

Going public Mk the company mons Fansparent, which will help win o prospective chints
Irnavid plans to rebaass it financials on Thursday after Sing an 5-4 with the SEC

The future is
wide open.
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Alter Inncvid saw revenus soar &5 a resull of the masshea shift bo streaming last year, co-founder
and CEQ Zvika Metter sakd the company had considered a tradiional initial public cffering late
last year

“This company was profabie and we ahwirys knew we wanbed 10 go pubBc, rathes than sel the
company.” Netter sald “Thare was 2 lot of uncarainty last year and we couldn't get ready for an
1P because we waren't sure what was going 1o happen = 2020 ended extremaly well for
cornacied TV"

The New York-based company — which had closed its. mest recent funding round in 2019 with
530 milion from Geldman Sachs and aized a total of 591 million since launching in 2008 = was
approached by severs] SPACS earber this year

The: company ulimalely chose lraskbased 10N Acquisition Corp.. which had submisted the
loveesst affer, but wad selected based in part on it SPAC merger with ancther ad tech company,
Tabools, in Jarsuary. Innovid and Taboola wold operals &5 SEparale companias wnider th ION
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and CEQ Zvika Netter sakd the company had considared a traditional initial public offering late
last year.

“The comparny was profitable and we abways knew we wanted to go public, rather than sell the
company,” Netter said “There was a lof of uncetainty Last year and we couldnt get ready for an
IPO becausa we waren't sure what was going to happen - 2020 ended extremaly wall for
connacted TV

The Mew York-based company - which had closed its most recent funding round in 2019 with
330 milion from Goldman Sachs and fhised 4 tolal of 391 million since lawnching in 2008 - was
approached by several SPACS earer this year

The company ultimately chase lsrasl-based 10N Acquisiion Corp , which had submitted the
lowest offer, but was selected hased in part on its SPAC marger with another ad tech company,
Taboola. in January. innovid and Taboola would operate as separate compankes under the ION
umbrella

“We're growing extrémely fast and this is cetainly a quickes way for us to go public,” Netter $aid
“This will give mare visibdity into who we are. whal we do and hopefully alse increase the level of
trust among some of tha workd's largest advertisars and brands.”

With the proceads. from the ransaction, Innovid will imnest $23 million in CTV research and
development

Innavid will abso expand its integrations with lkading CTV publishers globally, add additional
personalized CTV ad formats, and introduce identity solutions. Innovid is also eyeing potential
marger and acquisition deals, Natler sakd

“CTV ks taking off, not just in the US, and we're starting to see acceleration in Europe, in Asia " he
said. "We want to support our clients on a global scale ™

Thes cormpany works with include Roku, Hulu and NBCUnkersals Peacock, amang others. Netter
Said that going public would allow Innevid 10 maintain its status as an indeépendent ad server and
neulral software platform, which he cited as one of the company’s key differentiators

"W den't have a media business. — wea're not buying. we're not seling,” he said “We don't take a
percentage of the media spend, we charge software fees

In addition 1o Taboola, Innavid joing a ballooning list of companies such as ronSource that are
using SPACS as a vehichs to go public

Ad tech IPOs overall are sxperiencing a resurgence. particularly with the rise of CTV. and a
numbser of compansas have gona public in recent months, including AcuityAds, ApplLovin
DoubleVerify, Pubmatic, Viant and Zeta Global

Asked whether he foresees a bubble, Netter cited Innowvid's profitability and s work with more
than 40% of the top 200 US TV advertisers. He declined to disclose Innovid's total number of
chants.
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Important Legal Information

Forward-Looking Statements Legend

This document contains certain forward-looking statements within the meaning of the federal securities laws with respect to the proposed transaction
between Innovid Inc. (“Innovid’) and Ion Acquisition Corp 2 Ltd. (“ Jon”), including statements regarding the benefits of the transaction, the anticipated
timing of the transaction, the services offered by Innovid and the markets in which it operates, and Innovid’ projected future results. These forward-
looking statements generally are identified by the words “believe,” “project,” “expect,” “anticipate,” “estimate,” “intend,” “strategy,” “future,”
“opportunity,” “plan,” “may,” “should,” “will,” “would,” “will be,” “will continue,” “will likely result,” and similar expressions. Forward-looking
statements are predictions, projections and other statements about future events that are based on current expectations and assumptions and, as a result,
are subject to risks and uncertainties. Many factors could cause actual future events to differ materially from the forward-looking statements in this
document, including but not limited to: Innovid’s ability to maintain and expand relationships with advertisers; the decrease and/or changes in CTV
audience viewership behavior; the failure to make the right investment decisions or the failure to innovate and develop new solutions that are adopted by
advertisers and/or partners; Innovid’s estimates of market opportunity, forecasts of market growth and projections of future financial performance;
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Innovid’s sales and marketing efforts requiring significant investments and long sales cycles; failure to manage growth effectively; the business
combination not be satisfied on a timely basis or at all, and other risks and uncertainties indicated from time to time in the proxy statement/prospectus,
including those under “Risk Factors” therein, and in Ion’s other filings with the SEC. These filings identify and address other important risks and
uncertainties that could cause actual events and results to differ materially from those contained in the forward-looking statements. Forward-looking
statements speak only as of the date they are made. Readers are cautioned not to put undue reliance on forward-looking statements, and Innovid and Ion
assume no obligation and do not intend to update or revise these forward-looking statements, whether as a result of new information, future events, or
otherwise. Neither Innovid nor Ion gives any assurance that either Innovid or Ion will achieve its expectations.

Additional Information and Where to Find It

This document relates to a proposed transaction between Innovid and Ion. This document does not constitute an offer to sell or exchange, or the
solicitation of an offer to buy or exchange, any securities, nor shall there be any sale of securities in any jurisdiction in which such offer, sale or exchange
would be unlawful prior to registration or qualification under the securities laws of any such jurisdiction. Ion intends to file a registration statement on
Form S-4 that will include a proxy statement of Ion and a prospectus of lon. The proxy statement/prospectus will be sent to all Ion and Innovid
stockholders. Ton also will file other documents regarding the proposed transaction with the SEC. Before making any voting decision, investors and
security holders of Ton and Innovid are urged to read the registration statement, the proxy statement/prospectus and all other relevant documents filed or
that will be filed with the SEC in connection with the proposed transaction as they become available because they will contain important information
about the proposed transaction.

Investors and security holders will be able to obtain free copies of the proxy statement/prospectus and all other relevant documents filed or that will be
filed with the SEC by Ion through the website maintained by the SEC at www.sec.gov. In addition, the documents filed by Ion may be obtained, without
charge, at the SEC’s website located at www.sec.gov or by directing a request to lon.

Participants in Solicitation

Ton and Innovid and their respective directors and officers may be deemed to be participants in the solicitation of proxies from Ion’s stockholders in
connection with the proposed transaction. Information about Ion’s directors and executive officers and their ownership of lon’s securities is set forth in
Ton’s filings with the SEC. To the extent that holdings of Ion’s securities have changed since the amounts printed in Ion’s proxy statement, such changes
have been or will be reflected on Statements of Change in Ownership on Form 4 filed with the SEC. Additional information regarding the interests of
those persons and other persons who may be deemed participants in the proposed transaction may be obtained by reading the proxy statement/
prospectus regarding the proposed transaction when it becomes available. You may obtain free copies of these documents as described in the preceding
paragraph.




